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RREEPPUUBBLLIICC  OOFF  LLIIBBEERRIIAA    

  

1.0 BACKGROUND 

 

An Act of the Legislature dated July 31, 1989 granted to the Liberia Petroleum Refining 

Company (“LPRC”) exclusive rights for the importation, sale and distribution of petroleum and 

petroleum products within the Republic of Liberia (the “Act”).  

 

Section 1 of the Act states that “The importation of all petroleum products for the Liberian 

domestic market, for internal use within the Republic of Liberia, and/or for transaction through 

the commerce of Liberia, shall be the sole and exclusive right of LPRC, and that NO entity, 

individual, concessionaires, public or private corporation nor any governmental entity, foreign or 

otherwise, shall import petroleum products into the territorial confines of the Republic of 

Liberia, except with the written consent of the Liberia Petroleum Refining Company duly 

approved by the President of Liberia”. 

 

This importation Policy is issued pursuant to the LPRC’s authority to promulgate regulations for 

the effective implementation of the Act. 

 

 

2.0 OBJECTIVE 

 

Liberia Petroleum Refining Company has two objectives for developing this new policy.  Firstly, 

it introduces new policy measures governing the importation of petroleum and petroleum related 

products into Liberia.  Secondly, it provides a single comprehensive reference document for any 

individual or company desiring to import petroleum and petroleum related products in Liberia.  

 

 

3.0 INTRODUCTION 

 

The Policy seeks to balance several important factors.  These include fair competition, 

Liberianization, maximum performance, improved customer service, effective product 

movement and supply.  This policy shall also be used to monitor and evaluate the performance of  

existing Importers in relation to the renewal of annual licenses.  

 

 

4.0 DEFINITIONS 

 

Importer - is a corporation organized and operating under the laws of Liberia authorized to 

engage in the sale and distribution of petroleum products, which has represented to LPRC that it 

possesses the financial means, and resource capability to import environmentally safe petroleum 

products into Liberia. 

 

Liberian Firm – Is a firm with majority Liberian ownership. This majority ownership is 

characterized by a fifty-one (51%) ownership of the firm by a Liberian citizen(s). 

 

Foreign Firm – Is a firm that is majority owned by non-Liberian citizens.  The firm must be 

registered and authorized to do business in Liberia.  
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Current Importer – Is an existing Importer who has a 2012 Importation License issued by 

LPRC and is currently importing petroleum products into Liberia. 

  

 

5.0 IMPORTATION REQUIREMENTS 

 

(a) Expression of  Interest through Letter of  Intent 

(b) Current Business Registration Documents 

(c) Articles of Incorporation 

(d) Bank References 

(e) Annual Importation Fee -  US$125,000.00 for 100% foreign firms 

                                                       US$75,000.00 for shared ownership (not less than 40%  

                                                       ownership by Liberian) 

                                                       US$50,000.00 for Liberian firms 

(f) Tax Clearance for previous and current year 

(g) License duration:  1 year   

 

 

(II) PERFORMANCE REQUIREMENTS FOR OBTAINING ANNUAL 

IMPORTATION LICENSE 

 

REQUIREMENTS % ALLOCATED PER AREA 

 

Financial Performance 20% 

Other Investments/Job Creation 20% 

Level of Experience 15% 

Liberianization 20% 

Performance Assessment   25% 

 

TOTAL 

 

100% 

 

                       The Importer must achieve an overall score of 80% in order to obtain annual importation       

                       License. 

                    

 

(1) FINANCIAL PERFORMANCE  

 

Importers must present evidence of financial ability such as audited financial 

statement(s), together with financial ratios, bank references, etc. Current 

Importers must show satisfactory performance of existing arrangement with 

LPRC such as a showing of full and timely payments on a regular basis.  All 

outstanding balances over 30 days must be cleared before the issuance of 

Importation license for the next year.  This applies to storage, office rental and 

handling fees to LPRC. The Importer must also be in good standing with the 

government as it relates to the payment of taxes and fees. 

 

 

(2) OTHER INVESTMENTS/JOB CREATION 
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The Importer or interested business entity must have other successful and 

profitable business ventures preferably within the Republic of Liberia. Success 

and profitability will be measured by a showing of the audited financial 

statements (for current and previous years of operation) of the other ventures, 

including financial ratios and business growth rate. The Importer must show 

his/her business plan with projected local growth for the next 5 years, including 

projected number of employees in Liberia, current number of employees, and type 

and value of other investment(s).  

 

 

(3) LEVEL OF EXPERIENCE 

 

New applicants must show their experience in business.  The firm must have been 

in business for at least 2 years. It would be beneficial to show both knowledge of 

the workings of the oil and gas industry and experience in oil and gas importation 

in Liberia or elsewhere.  

 

 

(4) LIBERIANIZATION 

 

Experienced and high performing Liberian business entities will be given 

preference.  The requisite experience and high performance will be measured by a 

showing of the audited financial statements (for current and previous years of 

operations), including financial ratios and business growth rate.   

 

Liberian firms must show evidence of the percentage of the firm that is Liberian 

owned (evidenced by copies of share certificates of Liberians), and the name, 

place of birth and date of birth or instrument of naturalization of the Liberian 

owners. 

 

Foreign firms that are not involved in other investments in the country must 

partner with a Liberian or Liberian Firm to Import petroleum products. The 

Liberian partner must own a minimum of 40% of the firm’s business. 

 

Foreign firms must show proof of other investment(s) to include: (a) Name of 

Business, (b) Business Address, (c) Number of Employees, (d) Value of 

Investment and (e) Long-term business plan. Additionally, a foreign firm must 

show a certificate of good standing from the Government and Chamber of 

Commerce of its home place of business and place of incorporation or 

organization, if unincorporated. 

 

Liberian firms that are not involved in other investments must partner with other 

Liberian firms or foreign firm to meet importation requirements.  The Liberian 

firm shall be majority owner of the joint venture.  

 

All Importers must use local distributors (wholly Liberian owned businesses). 

 

  

(5) PERFORMANCE ASSESSMENT 
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Current Importers must have met all importation, financial and other performance 

targets set by LPRC in order to be considered for importation license in 

succeeding years.   

 

 

6.0 MONTHLY REQUEST PROCEDURES 

 

The Importer shall notify LPRC with details of shipment of products imported, and such details 

shall be made available at least fifteen (15) calendar days prior to the arrival of the vessel (s) at 

the Port of Monrovia.  The Importer shall not move to action without the written approval of the 

Deputy Managing Director for Operations.  Any Importer violating this vessel procedure will be 

denied access at the Port. 

 

 

7.0  MINIMUM IMPORTATION QUOTA 

 

The Importer must import a minimum quantity of 5,000 metric tons of mixed products per 

quarter and of cargo sizes of not less than 1,500 metric tons per shipment. 

 

All Importers must maintain a minimum stock of not less than 500 metric tons of mixed products 

in storage at all times as “strategic reserve”. 

 

 

8.0 QUALITY ASSURANCE 

 

Imported petroleum products shall at all time meet LPRC’s acceptable standard and 

specification.  See product specification sheet attached. 

 

 

9.0 PAYMENT TERMS 

 

The Importer shall pay LPRC fees for storage and handling and such other fees as LPRC may 

levy from time to time for each gallon of product delivered into LPRC’s tanks pursuant to the 

Import License. 

 

The Importer shall provide a bank guarantee for each importation of petroleum product as 

collateral. 

 

Fifty (50%) percent of LPRC’s fees shall be payable within five (5) days of the invoice date.  

The balance fifty (50%) percent shall be payable within twenty one (21) days commencing from 

the date of LPRC’s invoice: failing which LPRC shall have the right to restrict or prohibit the 

discharge of the Importer’s products from LPRC’s tank and facilities.   

 

 

 

10.0 GOVERNMENT OBLIGATION 
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The Importer shall be responsible for and to pay directly to the Government of Liberia the full 

amount stipulated by the Government of Liberia relative to Import Levy and Sales Tax on each 

gallon of petroleum products imported and/or sold in the Republic of Liberia; failing which 

LPRC shall have the right to restrict or prohibit the discharge of the Importer’s products from 

LPRC’s tanks and facilities. 

 

The Importer shall also be responsible for and to pay to the Government of Liberia the two 

percent (2%) turnover tax as prescribed by law; failing which LPRC shall have the right to 

restrict or prohibit the discharge of the Importer’s products from LPRC’s tanks and facilities. 

 

 

11.0 PRICING STRUCTURE 

 

To ensure the interest of the Government of Liberia and that of the consuming public, the 

wholesale prices for petroleum products imported into the Republic of Liberia shall be jointly 

worked out and determined by the Importer, the Ministry of Commerce and LPRC, in 

accordance with the costing formula developed by LPRC and the Ministry of Commerce (the 

“Costing Formula”). 

 

The Costing Formula shall be reviewed as often as deemed necessary by LPRC and the Ministry 

of Commerce but in any event not less than every month, based on a two (2) month moving 

average of the PLATT’s daily price quotes.  The Costing Formula shall be reviewed taking into 

account the following: 

 

a)  PLATT’s – FOB MED  (Basis Italy) 

b) Freight, Premium and Insurance 

c) Finance Charge 

d) Government Taxes 

e) LPRC storage charges 

f) Port charges 

g) Allowance for evaporation 

h) Allowance for profit 

 

 

12.0 REQUIREMENTS FOR OTHER PETROLEUM PRODUCTS  

 

I. REQUIREMENTS FOR LPG LICENSE 

 

(a)   Expression of Interest through letter of Intent 

(b)   Current Business Registration Documents 

(c)   Articles of Incorporation 

(d)   Bank References 

(e)   Annual Importation Fees  -  US$7,000.00 

(f)   Safety Plan for LPG Users 

(g)   Present EPA clearance 

(h)   Tax clearance 

(i)   License Duration:  1 year  

 

II.  REQUIREMENTS FOR PETROLEUM DISTRIBUTORSHIP LICENSE 
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(a)  Expression of Interest through letter of Intent 

(b)  Current Business Registration Documents 

(c)  Articles of Incorporation 

(d)  Bank References 

(e)  Distributor License Fee  -  US$7,000.00 

(f)  Must have minimum sales of 300,000 gallons per month 

(g)  Tax clearance 

(h)  License Duration:  1 year  

 

III.  REQUIREMENTS    FOR LUBRICANT LICENSE 

 

(a) Expression of Interest through letter of Intent 

(b) Presentation of Lubricant Specification 

(c) Current Business Registration Documentation 

(d) Articles of Incorporation 

(e) Bank References 

(f) Annual Importation Fee    -  US$3,500.00 

(g)  Tax clearance 

(h) License Duration: 1 year 

 

 

 

13.0 EFFECTIVE DATE OF IMPLEMENTATION 

 

January 1, 2013 

 

WARNING 
 

Anyone who imports petroleum or petroleum related products without first obtaining a valid importation 

license shall be liable to a fine equivalent to three (3) times the value of the petroleum or petroleum 

related product and/or seizure thereof as determined by LPRC. 

 

This Policy will be strictly enforced by the Ministry of Commerce and other appropriate law 

enforcement agencies. 

 

 

Signatures: 

 

_________________________________                            ___________________________________ 

T. Nelson Williams, II              Dr. Herman Browne 

Managing Director               Chairman, Board of Directors 


